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SUBJECT: COTTON CONTRACTS. 

REF: STATE 250764 (1976) B) 220820 0 201935 

1 . ACCORDING TO USG RECORDS, TWO COTTON CONTRACTS WITH 
PAN AMERICAN (LIRAG, 666 BALES AND UNITED ASIA, 690 
BALES AND YUPANGCO CONTRACT WITH CIEC 7,000 BALES) ARE 
ONLY CONTRACTS COVERED BY LETTER OF ASSURANCES WHICH ARE 
STILL OUTSTANDING. 

2. YUPANGCO AND CIEC DO NOT APPEAR TO HAVE YET REACHED 
A SOLUTION TO THEIR DISPUTE BUT WE HAVE NO INFORMATION 
ON RESPONSE OF LIRAG AND UNITED ASIA TO PROPOSAL CONVEYED 
REFTEL FOR COMPANIES TO PROPOSE TERMINATION, WHICH WOULD 
BE ACCEPTED BY PAN AMERICAN. REASONS FOR SEEKING TO 
HAVE PHILIPPINE COMPANIES PROPOSE TERMINATION ARE 
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EXPLAINED PARA 2 REF B. 

3. IN ORDER PERMIT WASHINGTON AGENCIES RESPOND TO 
INDUSTRY INQUIRIES PLEASE REPORT UNITED ASIA AND LIRAG 
RESPONSE ASAP. 
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